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Is it Slump? 


By OSCAR R. HOBSON 


YEAR ago in an article in the financial number of the 
Spectator 1 discussed the cost of living and its probable 
future movement. I said that the cost of living must 
broadly follow the course of general wholesale prices and that 
ral wholesale prices in turn took their cue from basic commodity 
prices, grains, metals, textile fibres and the like. I pointed out that 
in the eighteen months between the devaluation of sterling to the 
** peak ’’ of February, 1951, these basic raw material prices 
—first line prices as they can be called—had risen no less than 56 per 
cent. (reckoning by Moody's dollar price index) and that in the 
ensuing three months they had fallen back 6 per cent. Second line 
ices (i.e. the general run of wholesale prices) had moved rather 
more moderately ; they had risen by 36 per cent. in the eighteen 
months September, 1949 to February, 1951 and by a further 13 
per cent. in the ensuing three months, 


LAG IN RETAIL PRICES 

Retail prices on the other hand had, I showed, lagged far behind. 
They had only risen 6t per cent. from 
devaluation to the peak of the raw material 
boom of February, 1951 and by another 
1} per cent. in the following three months, 

On that basis I ventured the forecast that 
unless the reaction in commodity prices 
should prove more severe than then appeared 
the third line of prices, the British cost of 
living, could hardly rise by much less than 
20 per cent. from the February, 1951 level. 

I cite all this, not to prove how right I 
was (though I was moderately right) but to 
provide myself with some sort of factual 
basis from which to try to look at the 
prospect now before us and in particular to 
discuss the outstanding economic problem 
of the day (or rather one of the two great 
problems—the other one will inevitably butt 
in presently) namely whether we are in for 
areal trade slump or not. 

In fact the rise in the cost of living in the 
past fifteen months has not been 20 per 
cent. but just on 15 per cent., though there 
are (even apart from the effect of the 
reduced food subsidies) presumably a few 
more points arrears of rise still in it, for 
British wholesale prices have continued 
even in recent months to rise slightly 
and, of course, wage rates are rising. 

On the other hand basic raw material 
prices have fallen more heavily than I was prepared for a year ago. 
After a rally in the autumn they began to fall again early this year 
and they are still falling. Many commodities, not merely wool 
(which as a matter of fact is now recovering) have lost from a half to 
two-thirds of the value they had at the beginning of last year. They 
include, unfortunately, quite a number of colonial products, copra 
and certain vegetable oils for example, as well as rubber, which play 
an important part in the Sterling Area’s dollar balance of payments. 
They do not include food grains or feeding stuffs and they do not 
include metals, though nearly all the non-ferrous metals have now 
fallen somewhat from the high level of prices they held until recently. 
And curiously enough they do not include cotton, the main raw 
material of the one consumer goods industry which is in a real 
depression at the moment. 

It is this very heavy fall in commodity prices which, more than 
anything, has given rise to the fear that the world may be in for a 
real slump of 1920-22 or 1930-32 strength. That and, of course, 
the actual recession of demand in a few consumer goods industries, 
of which textiles are much the most important. 


RISK OF VICIOUS SPIRAL 
It is, of course, incontrovertible that in any sizeable fall in demand 
whether for*basic commodities or consumable goods, there reside 
the seeds of a cumulative further fall of demand—-of a ‘* vicious 
spiral ’’ of falling demand, falling prices, falling incomes, falling 
demand. And it is idle to deny that we are even now witnessing 
such a sequence. The depression of trade is certainly not entirely 
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concentrated in the textile industries. All farm products, almost 
without exception, have fallen in value on the world market and, 
though in certain countries the incomes of the producers of agricul- 
tural produce may be protected by government subsidy or the 
equivalent, that does not apply in the great productive regions of 
Australia, Asia or Africa. The purchasing power of the people of 
those regions has fallen and is falling and we are seeing the effect in 
balance of payments deficits and import cuts and counter-cuts. 

We are in a recession of trade. There cannot be any argument 
about that. What is really at issue is whether the recession is or will 
develop into a slump of the classical cyclical type, which will go on 
getting progressively worse for three or four years before the 
** trough ”’ is reached and a gradual recovery begins to develop. 

Well, while I agree that I did not expect a year ago that the com- 
modity price fall would go quite as far as it has done, I still refuse to 
believe that what we are in for is a real cyclical depression of this 
kind. And the reason why I refuse to believe it is just—rearmament. 
The present recession looks to me much more like 1937 type than 

* 1931 type. It does not seem possible that a 
true trade slump can exist with the volume 
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of industrial production, in the United 
States particularly but also in Britain and 
several Continental countries, which is 
implicit in the huge .defence programmes 
which are now beginning to get into their 
Stride. 


POSITION IN AMERICA 


Even as it is there are precious few signs 
of depression to be discovered in the 
United States. Industrial production is at 
the same level as a year ago, that is at the 
highest level ever, unemployment is slightly 
less than a year ago, and retail trade, though 
not very active is less depressed than it was 
a year ago. Wall Street, that sensitive index 
of hopes and fears and sober estimates and 
trends is remarkably steady, with industrial 
shares averaging not more than 3 or 4 per 
cent. above their highest ever level of last 
autumn, In a word great prosperity reigns 
in the United States—and in Canada too. 
That should be a powerful sheet anchor for 
the rest of the world. 

In the circumstances it seems better to 
view the great fall in commodity prices of 
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the last twelve months as no more than the 
reversal and correction of the great rise 
which followed the Korea outbreak in the summer of 1950—to regard 
the rise and subsequent fall as an excrescence upon what would 
have been a normal fairly smooth curve of prices. As a matter of 
fact very many commodity prices now stand in reasonably close 
relation to their eve-of-Korea levels. Very few of them stand below 
those levels ; even rubber, whose fall has been so often spot-lighted 
in recent months, stands, as I write, a penny or so above the pre- 
Korea price of 223d. while tin, despite the dramatic fall which it 
suffered a year ago, still stands some 60 per cent. above its pre-Korea 
level of £600 a ton. 


To advance this theory that what we are going through is rather a 
return to the pre-Korea ‘* trend line ’’ than a plunge into the 
** cyclical ’’ depths may provide small comfort to those on whom 
the impact of the price fall is concentrated. The Australian wool- 
farmer, the Malayan rubber grower, the Lancashire cotton spinner 
and the West Riding topmaker, may plaintively point out that the 
losses they are suffering hurt just as much whatever the theory evolved 
to explain them. That is true but even so it should mitigate their 
discomfort to be able to indulge the reasonable hope that they are 
now seeing the worst and will not have to face two or three years 
more of dwindling trade and increasing financial-exhaustion. 

Nevertheless, when all is said and done we, the sterling area and 
these troubled islands, are still in the mess that we are in. We still 
have our balance of payments deficit to adjust and we still have our 
pound to save. 

Our difficulties appear, indeed, to have been aggravated by the 
severe fall in commodity prices, but that is only true in a qualified 
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Down the centuries, the art of the gold and silversmith has ranked among 
the finest in the world and today it provides a valuable source of revenue 
from Overseas markets, where demand for this fine craftsmanship is heavy. 
Karachi, situated in the Sind Province, is famed for this kind of traditional 
work and, like so many centres of Eastern commerce, its industrial and 
domestic banking needs are served by the National Bank of India. For 
almost a century the National Bank of India has continued to further the 
interests of those concerned with Eastern trading and is, in consequence, 
well equipped to advise on any such matters. Your enquiries will be 
welcomed at the Head Office of the Bank, or at any of its branches. 










In the tradition 
of things well done 


NATIONAL BANK OF INDIA LIMITED 


Branches in: INDIA, PAKISTAN, CEYLON, BURMA, KENYA, TANGANYIKA, ZANZIBAR, UGANDA, ADEN AND 
SOMALILAND PROTECTORATE 
Bankers to the Government in ADEN, KENYA COLONY, ZANZIBAR AND UGANDA, 
Head Office: 26, BISHOPSGATE, LONDON, E.C.2. 


Finance and 
Eastern Trade 


“ Mercantile ’’ service extends not only 
throughout India but also to every important 
trading centre in the East. 


For sixty years the “ Mercantile ’’ has closely 


=> 


With the best will in the world 


. your friend may find himself prevented, 
through ill health or other circumstances 
interested in developing Eastern trade. beyond his control, from discharging his duties 
as your executor. 

The appointment of Lloyds Bank as your 


THE MERCANTILE BANK executor will ensure the prompt and efficient 


administration of your estate. Ask the Manager 


OF INDIA LIMITED f any branch for a booklet describing the 


Bank’s executor and trustee services. 


Let LLOYDS BANK 


INDIA—PAKISTAN—BURMA-—CEYLON—MALAYA— look after your interests 
SINGAPORE—HONG KONG-——CHINA—MAURITIUS— 


studied financial conditions in all Eastern 
markets. Its accumulated knowledge 


is at the disposal of British business houses 


Head Office: 15, Gracechurch Street, London, E.C.3, 








THAILAND-——JAPAN. 


1077 

















ysraranws 


ol 


h: 


sroaonran Beaeernwrnaeoecs&S 








WG AND INSURANCE 
BANPLEMENT, JUNE 20, 1952 


sense. This country, as an industrial country and a large importer 
of foodstuffs and raw materials, stands to benefit when these imports 
are cheap—provided they are not so cheap as to destroy the purchas- 
ing power of those who buy our exports. It is the raw material 
producing territories of the Sterling Area, particularly the Colonies, 
which are primarily harmed by- the collapse of commodity prices. 
Britain is secondarily affected not only because the Colonies and the 
Commonwealth can buy less of her exports but because she has 
been relying on the Colonies and the Commonwealth to provide 
her with dollars to help balance her dollar account. So far as our 
direct dealings with the dollar area are concerned we stand to gain 
from the lower commodity prices. Our real trouble is that we have 
been borrowing Commonwealth-earned dollars and using them on 
our own account and that there are now fewer of these dollars to 
borrow. It is well to be clear on this point ; otherwise, one would 
have to conclude that history was being stood on its head and that 
what these islands really need is expensive raw materials and 
** unfavourable ’’ terms of trade ! 


INFLATION HALTED 


And this brings me to our own, strictly domestic, position, I 
suggest that, dismal as it is generally thought to be it is not altogether 
without its compensations. We are nearing the end of the long 
upward pull of the cost of living, with the strains that it imposes on 
our social and industrial cohesion. Our imported raw materials, 
the life-blood of our industry, are now mostly obtainable at more 
reasonable prices. The long march of inflation is halted though, of 
course, not finally stayed. The new monetary policy, adopted six 
months ago; has not been unsuccessful, though it may be that it will 
need reinforcing. 

In the circumstances the widespread tendency now apparent in the 
City and elsewhere to confuse counsel by urging the ** freeing ’’ of 
the pound sterling is to be deplored. There is everything to be said 
for making the pound freely ** convertible ’’ into dollars or other 
currencies at the earliest possible moment. Only so can we hope 
to return to our traditional position as a world financial centre and a 
world market place. But in current discussion the ‘* freeing ’’ of 
the pound in this sense of making it freely convertible is all too often 
linked with a proposal for ‘* freeing ’’ the pound in the sense of 
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setting it loose from the present dollar parity rate, and letting it 
fluctuate under the influence of demand and supply. With our 
present depleted reserves freedom to fluctuate would almost certainly 
mean a sharp new depreciation of the pound, with all its ugly conse- 
quences. Convertibility would be conceded at the cost of sub- 
mergence is a fresh wave of inflation. The cost is too high. Our 
policy should be to reject such defeatism and to work patiently and 
steadfastly for the gradual restoration of convertibility at the present 
rate of exchange. 

What we have to do now is to consolidate and extend the ground 
we have won, and, above all to resist new encroachments upon it. 
The great trade unions ‘have put forward claims for wage increases 
which, if granted, must in some cases infallibly lead to a substantial 
increase in manufacturing costs and, therefore, in the cost of living. 
These demands represent a new grave threat to our export trade and 
consequently to the stability of the pound. I find it difficult to 
believe that given a modicum of courage on the part of the Govern- 
ment and a modicum of statesmanship on the part of the trade 
union leaders we cannot avoid falling into this very obvious pitfall. 


ONLY THE HARD WAY 


Is the trade union head so completely at the mercy of the trade 
union tail that it must go on relentlessly calling for wage increases 
when it knows perfectly well that to do so is to endanger the standard 
of living of the whole working class? And if it is, is the Govern- 
ment so scared of its supporters in the constituencies that it dare not 
resist the pressure—which it can do perfectly well by tightening up 
the money measures it has already adopted ? What advantage will 
it be to the Government at the next election if it runs away now, 
devalues the pound again and then has to face the heavy unemploy- 
ment that would necessarily follow the exhaustion of our dollar 
reserves ? It is unfortunate indeed that, with our inadequate reserves, 
we dare not relax our monetary measures to help the textile and other 
depressed consumption industries. That is the penalty we have to 
suffer for having so long played fast and loose with our finances, 
There is nothing for it now, so far as I can see, but to go through with 
it the hard way. But I am quite sure that we can get through that 
way—and that we cannot any other way. 
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Banks and their 
Liquidity Ratio 


By J. GRAHAME-PARKER 





WHATEVER may be posterity’s verdict on the Government’s revival 
of the orthodox methods of monetary control, there can be little 
doubt that it will be regarded as having produced something akin to 
a revolution in British banking. The conditions under which our 
joint stock institutions have operated in the past six months changed 
more radically than in any similar period since the war ; and those 
conditions have certainly left a heavy imprint on their balance-sheets. 

On November 7th last year Bank Rate came back to life. The 
jnitial movement was modest in the extreme, but it sufficed to set in 
motion a rising trend in interest rates which was greatly accelerated 
on Budget Day this year when Bank Rate was rudely raised to 4 per 
cent. The significance of the restoration of the use of Bank Rate 
as a weapon of control was that it marked the end of the rigid struc- 
ture of money rates and the beginning of a new era of flexibility. 

Of far greater importance in their effects, however, were two 
subsidiary developments. The first was the removal of the Treasury 
bill ‘‘ peg *’ and the restoration of initiative in the market to the 
Bank of England’s ‘* special buyer.’’ The second, and for the 
banks themselves the more vital, was the simultaneous funding of 
£1,000 million of Treasury bilis into one, two, and three-year serial 
Funding stock. The importance of that operation, to which the 
clearing banks contributed £500 million, was the reduction that it 
brought about in the ratio of the bank’s liquid assets to deposits. 


SURPLUS OF ASSETS 


The return of the traditional discipline to the Discount Market 
could not of itself restore effective control over the whole structure 
of bank credit because the commercial banks had a very replete 
reservoir of surplus liquid assets, mainly Treasury bills and short 
loans made to the Discount Market against the security of bills. 

As long as that reservoir remained full to the brim the banks 
could always secure additional cash by reducing their bill purchases 
from the market or by calling in loans. To meet these demands, the 
Discount Market might well be forced to borrow at penal rates from 
the Bank of England but that would not stop the flow of additional 
cash to the banking system. 

The significance of the funding operation was that, at one fell 
stroke, it removed virtually the whole of that surplus liquidity. This 
can plainly be seen from the accompanying table. The exchange of 
Treasury bills for the new serial Funding bonds—the only way such 
bonds could be then obtained—caused a large transfer of resources 
from bill portfolios to investment portfolios, although the impact 
was softened in a modest degree by other influences, such as the 
reduction by the Discount Market of its own bill-cases, partly 
because of the increased risks it now runs and partly to the reduction 
in allotment of bills at the tenders for several weeks. A further 
cushioning was made possible by the release of funds to the banks 
through repayments of Treasury deposit receipts, the war-created 
medium which did not finally disappear until February of this year. 

Nevertheless, the effect on the liquid assets structure was severe. 
The aggregate liquidity ratio (cash, call money and bills) indeed, fell 
from 39 per cent. in October to 32 per cent. in November, with some 
banks showing ratios below 31 per cent. Before the war, of course 
the conventional ratio was 30 per cent. By April, the aggregate 
liquidity ratio had declined further to 31.6 per cent., but it turned 
upwards last month, mainly because Martin’s Bank showed a ratio 
of no less than 37.8 per cent. 


THE SPECTATOR 





829 


EFFECTIVE NEW DISCIPLINE 


As a matter of fact, successive monthly clearing bank statements 
have reflected the effectiveness of the new credit discipline, although 
the demonstration of this effectiveness has to be sought less in the 
behaviour of the total volume of credit than in the trend of those 
portions that are represented by bank advances and investments, 


The normal tendency of advances is strongly upwards at this time 
of the year but the check to the rise in that asset has been very marked. 
The steep fall in May, of course, was due to repayments by the 
British Electricity Authority of overdrafts from the proceeds of the 
recent loan but when it is borne in mind that the requirements of 
public borrowers, notably of the gas and electricity and gas industries, 
and of the expanding engineering industries remain very heavy, the 
fall in the total since November very plainly shows that a firm control 
is being exercised over all other borrowers. 

The fact that advances are being so firmly restrained does not 
appear, however, to have sufficed to prevent sales of gilt-edged 
securities. Aggregate investment portfolios have declined for six 
successive months. It is true that the pace has slackened of late but 
the total downward movement since November is £100 million, to 
which has to be added an apparent decline of about £25 million in 
November itself (excluding the banks’ take-up of the new funding 
stocks in that month). An appreciable part of this severe contrac- 
tion reflects book adjustments to allow for depreciation, but it seems 
that some banks are still tending to sell, maybe for the purpose of 
sustaining their conventional asset ratios. 


TREASURY DEMANDS 


The movement in deposits themselves have been a little disappoint- 
ing on the whole and the apparent contrary tendencies in deposits 
on the one hand and of advances and investments on the other lies 
in the Treasury’s demand for credit. 

This scissors movement between the non-liquid assets and the 
liquid assets involves a reciprocal movement in the liquidity ratio 
and it is this which will te watched closely in the coming weeks. 
The trend of the ratio will depend partly on the pace of the expansion 
of arms expenditure and partly on the speed with which the import 
cuts narrow the Government’s borrowings of the sterling counter- 
part of the overseas deficit. It will also be governed by the attitude 
of the authorities towards credit. Ifthe events of the past few months 
mean anything they surely point to a new departure in British central 
banking technique, namely the control of the volume of bank credit 
through the liquidity ratio instead of the cash ratio ; and the Govern- 
ment can certainly influence the liquidity ratio by being ** tough.’’ 


In a period of change like the present, any attempt to forecast 
banking trends would be more than usually dangerous. Even on 
the assumption that the international atmosphere deteriorates no 
further, the size of banking deposits and the disposition of banking 
assets seem set for striking fluctuations. Re-armament activity 
and the intensified export drive—and the import cuts already men- 
tioned—may call for a good deal of additional bank finance, which 
may offset any reductions of accommodation achieved in spheres of 
lower priority. A reversal of our unfavourable overseas balance 
would eliminate the Treasury’s ability to repay debt from receipts of 
sterling against foreign currencies but, here again, the results of the 
disinflationary policy would be an important offsetting factor. 
Where the balance will lie as between these and other cross-currents 
on banking it is impossible to foresee but it is a fairly safe assump- 
tion that bank balance-sheets at the end of this year will look very 
different from those presented five months ago. Finally, there seems 
little chance that bank shareholders, who have suffered probably 
more severely than any other class of investor from the political and 
economic developments of the post-war period, will secure greater 
rewards. 





























CLEARING BANKS ASSETS PERCENTAGE OF DEPOSITS SINCE INCEPTION OF NEW MONETARY POLICY 

October, 1951 |November, 1951|December, 1951 | January, 1952 | February, 1952| March, 1952 | April, 1952 May, 1952 

Liquid Assets: | £m. % Deps.| £m. % Deps.| £m. % Deps.| £m. % Deps.) £m. % Deps.| £m. % Deps.) £m. % Deps.) £m. % Deps. 
Cash - 514 8.3 517 8.4 531 8.4 52 8.4 492 8.4 492 84 501 8.4 490 8.2 
Call Money} 579 9.3 7 fi i ae 84 605 9.8 526 = 8.9 526 89 $12 8.5 518 8.8 
Bills -- | 1,330 21.4 901 14.6 972 15.4 965 15.6 856 14.5 854 14.5 883 14.7 936 §616.0 

Torat 2,423 39.0 | 1,980 32.1 | 2,101 33.2 | 2,091 33.8 | 1,874 31.8 | 1,872 31.8 | 1,896 31.6 | 1,944 33.0 7 
Investments.. | 1,555 25.1 | 2,033 32.9 | 1,966 31.0 1,954 31.5 1,944 33.0 1,935 32.9 1,934 32.3 2 327 
Advances .. | 1,897 30.6 | 1,925 31.1 1,931 30.5 1,911 30.8 1,933 32.8 1,946 33.1 1,953 32.6 1,891 32.6 
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IT BEGAN WITH THE CRUSADES 


We take some pride in our long history but the business 
in which we are engaged is older than we are. 
Eastern banking began in the 12th century when the 
Knights Templar, protecting the lines of communication 
which sustained the Crusades, devised a mechanism for 
exchanging currencies and transferring goods between 
Western Europe and the Asian Continent. This primitive 
but highly efficient banking service made possible a rapid 
expansion of the trade between the Eastern and Western 
worlds—a traffic which has been fittingly described as the 
foundation of all commerce. Nowadays travellers along 
the Asian trade routes and merchants and manufacturers 
engaged in the Eastern trade entrust their banking 
transactions to The Chartered Bank of India, Australia 
and China which maintains an extensive system of branches, 
under British management directed from London, through- 


out Southern and South-Eastern Asia and the Far East. 


THE CHARTERED BANK OF INDIA, 
AUSTRALIA AND CHINA 


(Incorporated by Royal Charter, 1853) 


Head Office: 38 Bishopsgate, London, E.C.2. 

West End (London) Branch; 28 Charles ll Street, London, S.W.1. 
Manchester Branch: 52 Mosley Street, Manchester, 2. 
Liverpool Branch: 27 Derby House, Liverpool, 2. 

New York Agency: 65 Broadway, New York, 6. 


‘Branches of the Bank are establish:d at most centres of 
South-Eastern 


commercial importance throughout Southern and 
Asia and the Far East. 
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. » . the business interests of this country and the vast Australian 
continent. Whether you are travelling or selling to Australia you will 
find facilities available that extend beyond the usual financial ones, 

You are invited to use our travel, information, commercial intro- 
duction and intelligence services — services which business men in 
particular appreciate. 


The NATIONAL BANK OF AUSTRALASIA Limited 


(Incorporated in Victoria) 
Londen Office: 7 Lothbury, E.C.2 
Other London Offices: Australia House, Strand, W.C.2 and 8 Princes Street, E.C2 
Over 640 Offices in Australia Assets £288 Million 
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STANDARD BANK 
OF SOUTH AFRICA 


LIMITED 


Bankers in South Africa to the United Kingdom Government. 
Bankers to the Governments of Southern Rhodesia, Northern 
Rhodesia, Nyasaland and Tanganyika 


Capital Authorised and 


Subscribed - £10,000,000 
Capital Paid-up - - - - = £5,000,000 
Reserve Fund - - - - = =  £5,000,000 


10 CLEMENTS LANE, LOMBARD ST. 
and 77 King William Street, London, E.C.4 


LONDON WALL BRANCH—63 LONDON WALL, E.C.2. 
WEST END BRANCH—¥?% Northumberiand Avenue, W.C.2. 
NEW YORK AGENCY—67 Wall Street 
HAMBURG AGENCY—Speersort 6 


MORE THAN 500 BRANCHES, SUB-BRANCHES AND 
AGENCIES in SOUTH, EAST and CENTRAL AFRICA 


Banking Business of every description 
transacted at all Branches 
and Agencies 
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Commonwealth Banking 
and Credit Control — 


By « STERLING ” 

Winn the sterling area the most detailed selection control of 
credit is to be found, perhaps, in the records of post-war banking in 
Australia. The system has a statutory basis, within the constitutional 
limits of Australian legislation. Control of bank lending was put 
into permanent form in the Banking Act of 1945. One of the most 
important and drastic provisions of the legislation required the 
trading banks to deposit in special accounts with the Commonwealth 
Bank any excess of their investible funds over their average of 
August, 1939. 4 

These special accounts, in effect, are the counterpart of the British 
system of Treasury dzposit reciepts. They effectively enable the 
Central Bank to control the volume of funds available to the banks 
for holding in the form of *‘earning’’ assets. Indeed, the restrictive 
effects they have on bank lending are greater than many bank 
customers desire. These special accounts earn only $ per cent. per 
annum in interest but, on occasions when individual banks have had 
to borrow from the Central Bank to meet their advance commitments, 
the rate charged—which is equivalent to the Bank Rate in the United 
Kingdom—has been 3} per cent. 

Although enforced by statute, control over the pattern of bank 
.dvances has discriminated against much the same type of lending 
no Australia as in the United Kingdom. The policy can be modified, 
nowever, in respect of loans to assist primary production and hous- 
ng but the Central Bank determined the price of bank lending by 
uxing the maximum rate of interest that might be charged. This 
was reduced from 4} per cent.—the rate at the end of the war—to 
4} per cent. in December, 1946, and it has remained at that rate 
ever since. Towards the end of last month, the Central Bank notified 
the trading banks of a change in official lending policy with the 
object of meeting current conditions and conditions which are 
expected to develop in the next few months. 


ADVANCES EXPAND 


Yet despite these restrictions on bank lending the total of advances 
has increased appreciably for, in Australia, as elsewhere, the trading 
banks have sometimes found practical difficulties which, even with 
the best will in the world, prevented them from making fully effective 
the Central Bank’s directives on the types of loans to be approved. 
Anyhow, by the end of March this year, the monthly average of the 
seven trading banks’ had reached £664 million, or more than treble 
their end-1945 figure. In the same pericd, trading bank deposits 
had more than doubled and, in March, advances represented no 
less than 53.5 per cent. of deposits compared with only 35.6 per 
cent. in December, 1945. 

Nevertheless, at the end of the period of more than six years, there 
had not been a great deal of change in the proportion of the big 
seven trading banks’ funds which were frozen in special accounts 
the respective ratios being 35.2 per cent. in March, 1952, and 38.2 
per cent. in December, 1945. As recently as January of this year 
the ratio was as high as 39.7 per cent. 

Advances of all the cheque-paying banks in Australia hed risen to 
£882 million by end-March this year, an increase of about 30 per 
cent. in twelve months and it is worth recording that, of the total 
increase of £31 million which took place in all bank’s advances in 
March alone, no less than £20.6 million took place in the trading 
section of the Commonwealth Bank which is not inhibited by the 
restrictions placed on the trading banks themselves. The increase 
in advances by the trading banks was fitted into the assets structure 
mainly by the reduction in holdings of Government securities and 
Treasury bills, although the last-named have turned upwards recently. 
It is true that, allowing for the inevitably low level of bank advances 
at the end of the war, the rise in their rea/ value during the post-war 
phase is not excessive, but the significant point emerges that, despite 
the tight network of controls, bank advances were carricd along in 
the wake of the general tide of inflation. 


NEW ZEALAND’S PROBLEMS 


The credit control system developed in New Zealand is less formal 
than that of Australia. Under the Finance Emergency Regulations 
issued in June, 1940, the Minister of Finance was empowered to 
give directions to ‘* any person or class of persons for the time 
being carrying on the business of lending money for the purpose of 
controlling the general policy of that person or class of persons in 
relation to the making, renewal, and increasing of advarcs.’’ That 
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regulation remains the basis of control, although the Reserve Bank 
Amendment Act of 1950 gave general powers of credit control to 
the Central Bank. 

In practice, as in Australia, the policy is administered by the 
Reserve Bank with the co-operation of the trading banks. From 
time to time, the Reserve Bank informs the trading banks of the 
requirements of current policy and the trading banks voluntarily 
conform to those requirements. The trading banks refer to the 
Reserve Bank any marginal or doubtful cases, and all cases where 
special circumstances make it desirable that individual consideration 
should be given by the Reserve Bank, provided always that the 
trading bank concerned is prepared to grant the accommodation. 

New Zealand has been passing through an import boom similar 
to that in Australia and has been confronted with equally difficult 
problems of adjustment. After a long period of shortages, importers 
stepped up their orders but they were not prepared for early deliveries 
in such quantities. To keep the situation in check, the Government 
first of all relied on restrictions on credit policy, but while it steered 
clear of re-imposing general credit licensing, it resorted on March 31st 
this year to a system of rationing importers’ purchases of foreign 
exchange to 80 per cent. of their requirements in 1951. 

This would represent a cut of more than half in the value of non- 
government imports in 1951, but additional funds will be made 
available to raise private imports this year to a maximum of £170— 
£180 million. Altogether, this approach appears to be more flexible 
than that of Australia. 

Since March, there has been a reversion, in part at least, to the 
system which obtained prior to the establishment of the Reserve 
Bank, when the trading banks, working together, determined the 
extent of the demands that could safely be made on the country’s 
sterling funds and then, individually, allocated funds to their cus- 
tomers on the basis of that determination. This system worked 
smoothly in the past and, when present bank officers regain the 
** know-how,”’ it should work again. Unlike Australia, New Zealand 
has not had to depend on one product for the larger proportion of 
her export income and, for that and other reasons, her problem does 
not appear to be as deep-seated as that of her neighbour. The trad- 
ing banks can be relied upon to help the country through this period 
of re-adjustment and it is doubly fortunate that her internal financial 
Structure is sound. 














THE 


ENGLISH, SCOTTISH & 
AUSTRALIAN BANK 


LIMITED 
* 
Subscribed Capital £5,000,000 
Paid-up Capital she £3,000,000 
Further Liability of Proprietors £2,000,000 
Reserve Fund £2,000,000 


Through more than 400 Branches in Australia and a network 
of Agents and Correspondents in all overseas countries, this 
Bank is enabled to handle all classes of Banking Business, 


exchange transactions, trade enquiries, &c. 
* 
Address enquiries to Head Office: 
5, Gracechurch Street, London, E.C.3. 


J. A. CLEZY, London Manager and Secretary. 


Chief Office in Australia ; Collins Street, Melbourne 





























SUPPLEMENT, 3 


BRITISH UNITED PROVIDENT ASSOCIATION 


A nation-wide non-profit Association which shields its 
subscribers from heavy expenses arising from surgical 
operations and other specialist treatment 
PRESIDENT: 
THE RT. HON. VISCOUNT NUFFIELD, G.B.E., F.R.S. 
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in the event of 
SERIOUS ILLNESS OR ACCIDENT 


a subscriber, as a private patient, can obtain the 
best specialist advice and prompt treatment in 
Nursing Homes or Hospitals 


STAFF GROUP SCHEME me GROUT, SCHEME 1084 

LAUNCHED ONLY TWO YEARS ago 

. BUT HAS ALREADY BEEN ADOPTED 

Members of a Group can obtain the full BY MANY PROMINENT INDUSTRIAL 
range of benefits immediately on enrolment a . 


at GREATLY REDUCED RATES 


ADMINISTRATIVE AND WELFARE OFFICERS SHOULD WRITE TO 


G.S. Dept. 40/9, Head Office: 61 BARTHOLOMEW CLOSE, LONDON, E.C.1 
MONarch 2914/5 


\ 

















markets are storm-bound.’’ 


en, Cat INTEREST INCREASED 
HAVE YOU MONEY TO INVEST ? 23/4 7, 


If you have, consider the advantages of 


investment in the Leek & Moorlands TAX PAID BY SOCIETY 
Building Society. 


** There is much to be said for © 
the calm haven of Building 
Society shares when stock 


No expenses on investment or withdrawal 
First of all, and most important, the capital 


is secure ; if you invest £50 or £5,000, you 
can be certain that you will be able to 
withdraw, at reasonable notice, every penny 
of it intact. 


The interest is good, too, at 2} per cent., GRAYS BUILDING SOCIETY 


Income Tax paid by the Society—equal to ESTD. 1880 
£4 15s, 3d. per cent. if you are liable to 22 NEW ROAD - GRAYS - ESSEX 


tax at 9s. 6d. in the £. 


O FEK OORLAND Branch Offices: 31 LINTON ROAD BARKING ESSEX 
I 

2: % [EEK & MOORLANDS & 4 WHEELER GATE NOTTINGHAM (Mr. C. O. Day) 
PER ANNUM STAFFORDSHIRE BUILDING « SOCIETY Assets : £2,000,000 Reserves : £68,000 


° GENERAL MANAGER & SECRETARY: HUBERT NEWTON, F.C.1.S, 
INCOME TAX | ASSETS €21,000,000 ESTABLISHED 1856 


PAID BY THE 
SOCIETY Chief Office : NEW STOCKWELL HOUSE, LEEK, STAFFS. 


Deposits received at 2%, the Society paying Income Tax 


Write for full particulars 
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AND INSURANCE 


BASEMENT. JUNE 20, 1952 


The Outlook for 
Investment 


By FRANCIS WHITMORE 


As every investor has been made acutely aware, great changes have 
been taking place in recent months in the economic and financial 
scene. Some had already begun before the new Government in 
this country introduced new policies. Interest rates had begun to 
harden after the long spell of ultra-cheap money, and activity in a few 
sections of the British economy, notably textiles, boot and shoe 
manufacture and one or two luxury trades had fallen away from the 
peak levels of the post-war boom. 

In the stock markets a feeling of mild uncertainty found expression | 
in the autumn of last year in an irregular course of prices. While | 
the shares immediately affected by trade recession fell sharply, | 
markets as a whole moved within narrow limits. There were far fewer | 
buyers and such buying as there was had become more selective, but, 
there was no real pressure to sell. It was even thought in many 
sections of the City that the effect of the change of Government 
would be so to reinforce investment confidence as to give a tonic to | 
security prices. Many were the bold optimists who ventured to | 
predict a substantial recovery which would extend not only to gilt- | 
edged stocks but to industrial ordinary shares. 





HIGHER INTEREST RATES 


What has happened to falsify those high hopes? First and all- 
important, the new Government decided—in my view quite rightly-— 
to use the weapon of interest rates in its plans for containing inflation 
and saving the pound. By raising the Bank Rate and applying other 
measures for making credit both scarcer and dearer the Chancellor 
of the Exchequer has brought us back at least some way towards 
financial realities. But what was not recognised as it should have been 
was that dearer money could not be made effective without radically 
altering the whole basis of stock market yields. Since last November 
gilt-edged prices have adjusted themselves to Mr. Butler’s new struc- 
ture of interest rates through a fall of over 10 per cent. That in 
turn has meant a substantial drop in security values through the 
norma! and inevitable process of yield adjustment. At the moment 
this downward movement has proceeded to the point at which 
British Government securities with no definite redemption date are | 
priced to give a return of over 44 per cent. and yields on the top-class | 
industrial ordinary shares average a little over 6 per cent. 


PROFITS SETBACK 


The rise in interest rates is not, however, the whole explanation of | 
the fall in market values. When we come to consider the sharp set- 
back in industrial ordinary shares and, even more, the catastrophic 
falls in shares in the commodity groups, such as rubber and base 
metal shares, by far the most important influence has been the 
sudden deterioration in the profit position and prospect. Already 
the transition from sellers’ to buyers’ markets has left its mark on the 
profits of companies in the wool trade. The same sort of transition, 
indicated by the steep falls in commodity prices from last year’s 
peak levels, will be mirrored in this year’s results of the commodity 
producers, So far, fortunately, on a much more modest scale keener 
competition and reduced profit margins are also becoming discern- 
ible in the financial results of a very wide range of industrial companies. 
Appropriately, the stock market, whose function it is to look ahead, 
has been adjusting its prices to the probability, and in many | 
instances the certainty, of dividend cuts of varying severity. This | 
expectation of lower earnings and reduced dividends explains 
the ‘‘ apparent ”’ yields (based on current dividend rates) ranging | 
between 10 and 15 per cent. on many industrial ordinary shares, and 
- game from 15 to 50 per cent. on most rubber and base metal 

ares. 


BANK RATE OUTLOOK 


The question now facing the investors is : Has the fall in markets 
gone far enough ? The answer depends mainly on the outlook for 
interest rates and the prospects of trade. So far as the interest rate 
factor is concerned, the indications are that Mr. Butler’s medicine, 
which includes import cuts as well as dearer money, is beginning 
to work. Although wage demands still threaten the internal stability | 
of the pound, there is evidence that the rise in the cost of living | 
has been arrested. On the external front the alarming drain on our 
gold reserves has, at least temporarily, been stemmed. One is | 
tempted to draw the comfortable conclusion that the credit squeeze 
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a * 
A FREELY MARKETABLE INVESTMENT IN A 
TRUST SPREAD OVER THE SHARES OF THE 
LEADING 30 BRITISH INSURANCE COMPANIES 
‘ 


INSURANCE 
UNITS 


AT THE PRESENT TIME these Trust Units 
are particularly suitable for investors who seek 
a stable income combined with good prospects 
of capital appreciation. 


Long Term Attractions 


The insurance companies, whose shares con- 
stitute “ Insurance-Units,” have a common 
policy of maintaining a wide margin between 
what they pay out in dividends and what 
they earn. In the case of virtually all com- 
panies (with the exception of the Life com- 
panies, where other considerations apply), 
dividends are covered, often by a handsome 
margin, by income from investments. Other 
profits are added to the invested funds, thus 
increasing the income from which dividends 
are paid. 


Dividend Prospects 


Several of the insurance companies whose 
shares are included in the Trust Fund have 
recently declared increased dividends, and there 


are good prospects that these payments should 


be at least maintained. 


Purchase of Units 


The price of the Units is within the reach of 
the small investor, who is freed from any 
personal liability for calls on partly-paid shares 
included in the Trust Fund. Ask any Stock- 
broker or Bank for full details. 


Offer price 16th June, 19/73. Yield, 
calculated in accordance with Board 
of Trade requirements, £4/10/7°%. 


TRUSTEES : 


WILLIAMS DEACON’S BANK, LTD 


MANAGERS: 
BANK INSURANCE —. CORPORATION 


THIRTY CORNHILL 
LONDON, E.C.3 
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‘*Royal”’ 


BANKING AND 1 
SUPPLEMENT, re a 


Results - - - 


The “ Royal’s”’ figures for 1951 show :— 


Record total premiums of 


Record Fire premiums 


Record Accident premiums 
Record Marine premiums 


Record New Life Sums Assured 


Underwriting Profits: 


(Fire, Accident, Marine) - 


£46,520,858 
£20,023,505 
£18,545,687 

£4,080,410 
£10,663,180 


£2,023,823 


The measure of an Insurance Company’s successful 


trading is an index of its efficiency: a reflection of «its 


strength and of its service to the public. 


1 North John Street 


24-28 Lombard Street 
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LONDON, E.C.3 
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THE 


LONDON & 


LANCASHIRE 


INSURANCE’ Cf 
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For prospectus and full information 
on all classes of Insurance 
Write to:— , 





Chief Administration : 


Chancery Lane, London, W.C,2 

















New way of taking a swarm ? No—an old way of winnowing ; 
and they still have the knack of it in Brazil. These coffee beans 
have farther to go than a bee can fly. Down by mulecart and 

lorry and train to the coast—and thence across the seas to yout 
breakfast table. British Insurance covers them all the way. 


British Insurance Companies 
back World Enterprise 





Issued by the British Insurance Associatiew 
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has gone far enough and that perhaps not this year but probably 
next the Chancellor might feel justified in relaxing his grip. 

This, in my view, is an unduly optimistic hope. Welcome and 

ing as the rise in the gold reserve figures is, we must not 

t that it has been due in great part to the covering of a world 

wide ‘* short "” position in sterling. These ** bear ”” positions are 

covered only once and, if foreign confidence in the pound should 
begin to waver again, they may be re-opened. 

From the latest trade figures it is obvious that the external pay- 
ments of the U.K. have not yet been brought into balance, and the 
same is doubtless true of the sterling area as a whole. Imports are 
expanding only very slowly to the cuts, and exports, so readily saleable 
Jast year, are now running into increasing troubles. I think it 

ture, therefore, to assume that sterling will get out of its present 
difficulties without the need for a further rise in the Bank Rate, which, 
if it happens, will bring another setback in market values but more 
especially in gilt-edged. 

Is it too soon, then, to consider gilt-edged investment even after 
the recent heavy fall? For those who do not need income and 
who would be disturbed by a further decline in prices I think it is, 
but from the long-term standpoint I would regard the current level 
as reasonably attractive. When medium-dated gilt-edged stocks 
can be bought to give a running yield of over 44 per cent. with £15 
to £20 of tax free capital profit accruing at the end of 25 years or 
so the long-term buyer—and especially the surtax payer—may 
well feel that he cannot go far wrong. 


INDUSTRIAL EQUITY SHARES 


What of industrial ordinary shares and the commodity share 
groups, whose fortunes are most closely linked with the trading 
outlook and the consequent prospect for profit-earning and divi- 
dends? Again I feel that even after the dismaying setback of the 
last seven months the bottom may not have been reached, although 
I must point out that these sections of the market cannot all be 
covered by a single broad generalisation. In the textile group, for 
example, the recession in trade began early last year and the fall in 
share prices has been so severe that shares in some of the best wool 
and cotton companies may now be regarded as sound purchases 
for the long term. But taking a broad view I doubt whether one 
need to be in any hurry to be fully invested in equity shares, even 
though I am not expecting anything worse than a moderate trade 
recession. These are my reasons: (1) The change from sellers’ to 
buyers’ markets is still in progress and with increased competition 
in the export field is likely to have a severe effect on profits for at 
least another year; (2) Rearmament work, although immensely 
important as a sustaining factor in the industrial economy, is unlikely 
to yield the same margin of profit as civilian work has done in the 
recent phase of sellers’ markets ; (3) The heavy capital requirements 
of industry pressing on resources diminished by taxation will tend 
to drag down equity share prices. 


U.S. BUSINESS OUTLOOK 


In the outlook for industrial equities as well as commodity shares 
the course of trade in the United States is clearly of key importance, 
since any major setback there would have severe repercussions. 
Expert opinion is divided, but I side with the majority view that 
rearmament, housing activity, and the backlog of unfilled orders 
held by heavy industry, together provide strong sustaining influences 
in America’s business situation. For the speculatively-minded, 
therefore, I would suggest a modest proportion of base metal, prefer- 
ably copper and tin shares, at current prices, and of rubber shares, 
many of which can now be bought for less than the cash and other 
liquid assets held by the companies. 


MERITS OF GOLD SHARES 


Finally, a word on gold shares. Prices in this market began to 
fall long before the slide in industrial ordinary and commodity 
shares, and are now below the pre-devaluation levels of September, 
1949. They may go a little lower yet if the South African political 
Situation should get worse, but I think a level has been reached at 
which a well-balanced investment portfolio should include about 
10 per cent. of gold-mining shares. If by ill chance the pound 
develops fresh weakness and some new alignment with the dollar 
has to be faced, these shares provide a useful ** hedge.’’ ‘Alter- 
natively, if deflation makes further progress the gold mining industry 
will benefit from some reduction in its working costs. On the longer 
view there is always the possibility that if the need should arise for 
America to ‘* prime the pump ”’ she might do so by increasing the 
dollar price of gold. 
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Some Practical Uses 
for Insurance 


By J. H. J. DAY, F.C.LL 


Tue services provided by insurers cover a very wide field. Many 
of the risks underwritten are familiar to the ordinary individual, 
who has learned to understand and appreciate the part played by 
insurance in his everyday life. There can be very few families which 
today are not protected by insurance against some at least of the 
risks to which they are exposed. In each of the last three years, 
the total volume of new life assurance effected with British offices 
has exceeded the previous record figure, and there is no indication 
that the demand is coming to an end. It is a remarkable fact that 
even the comparative shortage of money has not caused any serious 
contraction in life assurance business. 

Part of the expansion can be attributed to inflationary causes. 
The basic purpose of life assurance, provision for dependants in the 
event of the death of the policyholder, must be related to the income 
which the policy monies can earn, and to the purchasing power of 
such income. If a man wishes to make reasonable provision for his 
family in the event of his death, he needs to purchase substantially 
— death cover today than would have been necessary prior to 

e war. 


: HOUSE PURCHASE 


Some of the special services provided by insurers are of particular 
interest. House purchase by means of life assurance has become 
quite popular. If the granting of a loan for the purchase of a house 
is combined with a life policy, one of the major anxieties of. the 
purchaser is removed. In the absence of such a policy, the death 
of the breadwinner might result in the home being given up alto- 
gether, owing to the inability of the dependants to continue to service 
the loan repayment and interest. 

The usual arrangement is for temporary life assurance to be 
effected on a decreasing basis, so that the amount of death benefit 
at any time will be equal to the amount of the mortgage which may 
be outstanding. Where such a policy has been arranged, and the 
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Money invested with the Co-operative Permanent 
is free from periodic fluctuations in value. It remains 
safe and secure for as long as required. At the new 
share rate of 24%, with income tax paid by the Society, 
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Abbey National announce that, with effect from April 1, 
the interest on share accounts has been raised from 2}% 
to 24%, and on ordinary deposit accounts from 13% to 
2%, with income tax paid by the Society in each case. 
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investment In Abbey National. For further particulars 
epply for a copy of the Society’s Investment Booklet. 


Total Assets £136,630,000 
ABBEY NATIONAL 


BUILDING SOCIETY 


HEAD OFFICE: ABBEY HOUSE. BAKER STREET, LONDON, N.W,l 
For address of Local Office see Telephone Directory 


























FREE 
pa 








—_ | | — 


ST. PANCRAS 
BUILDING 


INTEREST FROM DAY SOCIETY 


OF INVESTMENT  ‘°S .2. Vigorous and 
thriving society, with 


substantial reserves 
and share capital ex- 
ceeding One Million 
Pounds. Its ‘ Guide 
for Investors’ will 
be sent post free on 
request. 


ST. PANCRAS BUILDING 


SOCIETY 
20, BRIDE LANE, E.C.4. 


PROMPT AND EASY 
WITHDRAWAL 


NO DEPRECIATION 
OF CAPITAL 




















SSs"SS45E23358 FEL BE 


BS FSBBBSERPESES SE*TSSES 


ros 


eaene rs 








pasmtg, A ISS 
r dics before the mortgag> has been repaid, the amount 
outstanding at the time of dzath can bz extinguished by the use of 
the policy monies. In this way, the house becomes the property of 
the d2pendants unencumbered by any d:bt or mortgag>. : 
There is nothing to prevent the borrower from securing life 
cover quite separately from the mortgage loan, but for 
the amount of the mortgage which is being sought. An ordinary 
endowment assurance equal to the amount to be borrowed, and 
maturing at the end of the mortgage period, will ensure that cash 
will always be available to pay off the mortgage should d:ath inter- 
yene. In addition, such an arrangement has the add-d advantage 
that, should the borrower survive and complete the repayment of 
the mortgag:, the maturing endowment policy will provid: him with 
a substantial sum of money. Still more advantageous to the indi- 
yidual is the idea of effecting whole life assurance for the amount of 
the loan. This leaves the family protected by the assurance even 
after the mortgage has been extinguished. 
EDUCATION POLICIES 


Another special use of life assurance which has become increas- 
ingly popular is the arrangement of policies to make financial pro- 
yision for education of children. In these days it is extremely 
difficult for the majority of parents to meet school fees out of current 
income. It is essential in most cases for the cost of education to 
be spread over a long period of years. One way of achieving this 
is for endowment assurances to be effected which will produce the 
sums which will be required to mect the educational costs at the 
ight time. 

MS tucational policies should be effected as early as possible in the 
child’s life, whilst the policies themselves should assure the life of 
the parent. There are various-methods of meeting the situation, but 
ordinary endowment contracts can provide at the right time the 
capital sums which will be required. A series of policies falling due 
in successive years, or a single policy to produce the total sum at 
the beginning of the educational period, can be arranged. Special 

icies are issued, however, which contain an option giving the 
assured the right to spread the payment of the sum assured over a 
period of years. The period of assurance, and the application of 
these policies, need not relate only to the schooling period, but can 
be used also for university or other adult education. 

It is important that the policies should be effected on the life of 
the earning member of the family. The premiums will have to be 
met annually out of these earnings. In the event of the death of 
the life assured, the policy monies will be available to enable the 
educational programme to be carried out as originally planned. 
It is usual for parents to begin to plan the education of their children 
when the latter are very young. If appropriate educational policies 
are taken out in the early years, the cost of education is not only 
assured, but it is spread over the longest possible period. 


DEMAND FOR ANNUITIES 


The general rise which has taken place in interest rates has enabled 
insurance companies to offer better terms for annuities, and it is 
not surprising that in consequence there has been an increased 
demand for annuity contracts. The purchase of annuities from 
reputable insurance companies represents a very safe means of 
converting capital into income. Annuities can be purchased for the 
benefit of single individuals, or in the form of joint annuities. An 
annuity may be purchased, for instance, for the benefit of husband 
and wife, and subsequently for the benefit of the survivor, which- 
ever partner should die first. The annuity payable to the survivor 
can differ from that received under the original joint annuity. This 
is commonly done, where it is considered that the remaining partner 
will not require quite the same income as was needed when both 
husband and wife are living. 

In the annuity field, insurers are making every effort to meet 
individual needs. The circumstances in which annuities are sought 
naturally vary a good deal. They may be purchased outright for 
cash, or they may be paid for over a period of years, the purchase 
money taking the form of annual premiums similar to those payable 
for life assurance. At the same time, the annuity itself can com- 
mence to be payable immediately on purchase, or the payment of 
the annuity may be deferred for a period of years. In practice, 
deferred annuities generally are arranged to commence at retirement 
age, and represent an individual pension scheme. 

One of the less attractive features of the annuity is that, where it 
takes the form of an annuity payable for the remainder of life, it is 
regarded for income-tax purposes as unearned income and is taxed 
accordingly. This is in itself illogical, as the annuity is in fact the 
return of capital to the purchaser, with the addition of interest 
earned. To overcome this difficulty, some insurers issue special 
types of annuity contracts. An annuity which is payable for a fixed 
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term of years is known as an annuily-certain. These annuities- 
certain attract income tax on their interest content only, the capital 
repayment portion being not subject to tax. If an annuity-certain 
is taken for a fixed term of years, and this is followed by a deferred 
life annuity which commences at the end of the fixed period, the 
tax benefits of the annuity-certain are available for the first period. 


FAMILY PROTECTION 


The immediate assurance need of the young married man is to 
secure the maximum possible death cover for the lowest annual 
premium outlay. This need is greatest during the early years of 
marriage, and continues until the family is beyond school age. In 
recent years insurance companies have provided special policies to 
meet this need, and this development has met with considerable 
approval. The policies have been given a variety of names, but 
generally are referred to as income benefit or family protection 
policies. They may be issued as whole life or endowment assurances, 

The distinctive feature of family protection policies is that, in 
addition to the capital and permanent sum assured, there is intro- 
duced an income benefit. In the event of the death of the assured 
at any time, the basic sum assured is payable immediately. Should 
the assured die during what is called the income benefit period, usually 
the first twenty or twenty-five years after inception of the contract, 
additional sums will be payable annually to the dependants up to 
the end of the benefit period. Where the income benefit period is 
twenty years, and death occurs seven years after the assurance is 
effected, the income benefit is payable for the remaining thirteen 
years of the benefit period. 

These benefit payments are merely instalments of the additional 
sum assured, and are not subject to income tax. Policies can be 
issued which provide for payment of the benefit annually, half- 
yearly or quarterly. In essence, these policies combine a normal 
whole life or endowment assurance with additional decreasing 
temporary assurance, i the same way as has been illustrated above 
in connection with house purchase policies. They ensure that, in 
addition to the capital sum, income will be available to the widow 
and children during those years when it will be most needed. 


Building Societies Face 
New Problems 


By J. D. MARVIN 


Tue whole money set-up has changed since the investment merits of 
the building societies were discussed in the Spectator nearly a year 
ago. Then Bank Rate was 2 per cent. and Consols 24 per cent. gave 
a yield of 3} per cent.; the building societies were paying 2} per 
cent. tax free to their sharcholders and 1} to 1} per cent. tax free to 
their depositors, re-lending the money to owner-occupiers at 4 per 
cent. Now Bank Rate is 4 per cent. ; Consols yield £4 Ss. per cent. 
gross ; it is not impossible to get a yield of 4} per cent. from a dated 
trustee stock ; the building societies have also reluctantly changed 
their scales. After this year’s Budget the Building Societies’ Associa- 
tion advised its members to pay 24 per cent. tax free on shares, 2 per 
cent. on deposits and to charge a minimum of 44 per cent. to owner- 
occupier borrowers. 

These rates are now rapidly becoming standard. As usual there 
is a fringe of the movement which bids more for money. At the 
other extreme the Halifax Building Society, thanks to its great 
liquidity, can still obtain money at 2} per cent. net. A number of 
societies have also so far refrained from raising the charge to existing 
owner-occupier mortgagors above 4 per cent. But the investor can 
obtain the new rates from societies of high financial status and should 
lay his plans on the basis that they are what the solid body of the 
movement now pays. 

The decision whether it is wise to have part of one’s capital 
invested in a suitable building society is in some respects easier than 
it was a year ago. It is no longer necessary to emphasise the advan- 
tages of a form of investment which cannot fall in capital value 
since it is repayable at short notice. The investor now knows. The 
fact that the public provided £95 millions of investment money for 
the’societies last year shows that they were more frightened by the 
fall in the capital value of quoted securities than they were attracted 
by the rising yields on gilt-edged. 

THE TAX POSITION 


The second main investment point in the societies’ favour is that 
to the shareholder and depositor building society interest is free of 
income tax. ‘* Income.tax paid by the Society ’’ is the phrase which 
the societies use to emphasise the fact that they do not enjoy tax 
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They do, however, enjoy a special tax arrangement. 
They pay income tax on their members’ interest at a ** composite 
rate "’ which is a statistical estimate at the average tax liability of all 
building society shareholders and depositors, taking the no-tax man 
along with the reduced-rate man and the standard-rate man. Last 
year the ** composite rate * was 5s. 3d. in the £. There are reasonable 
hopes that when the 1952 rate is settled it should be a few pence 
jower, thanks to the increased allowances in this year’s Budget. 

The societies enjoy a further advantage. Their profits tax is 
limited by a special clause. Last year when profits tax was a charge 
deducted before income tax the maximum was 6 per cent. on the 
gross profit, before charging interest on borrowed money. This 
year Mr. Butler has discontinued the practice of making profits tax 
a charge against income tax. He has also cut the maximum liability 
of the building societies to 2 per cent. of the net profit. 

As a result of a decision taken two years ago, when Sir Stafford 
Cripps was Chancellor, the special attraction for surtax payers has 
now gone. From April this year the right to avoid ** grossing up °’ 
building society interest for surtax purposes disappeared. 

The net result of all these changes is that the argument in favour 
of having part of one’s capital in a suitable building society is far 
from weakened. The case is strongest for the investor in the 9s. 6d. 
tax class. The special attractions to the surtax payer have dis- 
appeared. But no new avenue of escape has been opened to him. 
So there is no reason why he should take his money away. On 
paper the argument is weakest for the low income man who does not 
reach the 9s. 6d. tax level, because it is part of the ‘* composite rate ”’ 
arrangement that he forfeits his right to reclaim tax on his building 
society interest. In practice his group provides a large part of the 
finance of the societies, because it 1s the class to which ready access 
to capital and no risk of a capital loss appeal most strongly. 

To all income groups the building societies offer a means of earning 
a return on capital and at the same time remaining liquid in a period 
when share markets are risky and unpromising. 

CHOOSING A SOCIETY 

It would be the height of folly to regard that as the end of the 
problem. The investor must also address his mind to choosing the 
right building society for his needs and the right form for his invest- 
ment. It is almost as easy to choose the wrong building society as 
to buy shares in the wrong company—almost but not quite. Of the 
807 building societies in this country the large majority are soundly 
conducted. There is a wide choice, but if the investor applies simple 
rules of common sense he will soon find whether any particular 

- society satisfies his needs. 

One must discard the specious argument which says ‘‘ This 
society is offering 2? per cent. when the others pay 24 per cent. 
Surely that shows that they must be a progressive well-managed 
society able to do better than the average.’’ Such reasoning is 
based on a misconception of what a building society is. It is not an 
industrial company whose object should be to make a profit for the 
shareholders. It is a mutual association of borrowing members 
and lending members. The duty of the directors is to hold the 
balance fairly between them, rather than to make the utmost profit 
for the shareholders. A fair balance may mean different things at 
different times but the directors must try to find the rate of share 
interest which will attract as much money as they think they can 
prudently lend and provide an adequate proportion of liquid funds. 
They have no object in bidding higher. 


exemption. 


Secondly, one must satisfy oneself that the society of one’s choice . 


is manifestly able to fulfil its undertaking to repay capital in bad 
times as in good. That involves a careful examination of the balance- 
Sheet to see whether the liquid assets maintained are strong and 
whether there are substantial reserves. There are societies which 
are over 20 per cent. liquid and societies whose reserves are over 
5 per cent, of total liabilities. The investor may not need these quasi- 
banking standards ; there is still a wide choice of societies which are 
between 10 per cent. and 12 per cent. liquid and whose reserves are 
not less than 4 per cent. of the balance-sheet total. At this time most 
societies are glad to have additional money and the choice is free. 

This year the tests should be more stringent than ever. The liquid 
assets of building societies consist of gilt-edged stocks, loans to local 
authorities and cash. Gilt-edged stocks have fallen sharply, even 
the dated stocks which the societies normally buy. Many boards of 
directors argue that since the Government stocks will ultimately be 
redeemed at par the depreciation will in due course be made good. 
Reject that argument. The investor wants to know that they can 
pay now—not at some unspecified date in the future. The societies 
show the market value of their gilt-edged stocks, as well as the 
balance-sheet figure. The safe course is to deduct any depreciation 
of gilt-edged securities when calculating the liquid assets. If there 
is a bank overdraft that also should, of course, be deducted. 
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From Marx to Keynes 


Ten Great Economists. By Joseph A. Schumpeter. 
Unwin. 2Is.) 

WHO were the greatest economists of the past generation ? Joseph 
Schumpeter, himself no mean candidate for the short list, left a 
series of biographical appreciations which provide helpful material 
with which to answer this question. After Schumpeter’s death these 
essays have been collected under the title, Ten Great Economists. 
Of the ten I will only mention the first and the last, Karl Marx and 
John Maynard Keynes. They may not have been the greatest in 
the ranks of scientific economists ; but who can dispute the claim 
that they were the most potent and influential ? 

It may surprise many people to see Karl Marx included in this 
Marx the prophet, the sociologist, the teacher 
perhaps ; but does he deserve ranking among the number of the 
great economists ? Schumpeter has no hesitation in placing him 
there, and this despite the complete falsification of one of the basic 
Marxian economic theories, that which contends that under capital- 
ism the real wages and the standard of life of the workers were 
destined to inevitable decline until the ultimate revolutionary explo- 
sion would sweep capitalism away. The facts of history, the rows of 
cars outside any American industrial plant, have dealt well and truly 
with that particular prediction. But there is another of Marx’s 
basic economic propositions of which the verification, so far, is in 
the balance. This is the theory of the inevitable catastrophe of 
capitalism, the idea that capitalist evolution will burst through the 
institution of capitalist society, that through its inherent instabilities 
capitalism holds within itself the seeds of its own destruction. There 
have been times when the Marxian prediction seemed very close to 
verification ; but the case is not proven yet. If this prediction also 
is to be falsified, it will be due yery largely. to the thinking and influence 
of the last of Schumpeter’s ten, John Maynard Keynes. 


Schumpeter’s treatment of Keynes does his subject rather less 
than full justice. It analyses admirably the evolution and astonish- 
ing consistency of Keynesian ideas through the whole sequence of 
economic books: the first essay on Indian currency and finance, 
the tract on monetary reform, the treatise on money and finally 
the culminating peak of the general theory. Schumpeter also does 
justice to the immensity and catholicity of Keynes’s extra curricular 
activities—as the successful man of business, the connoisseur of pic- 
tures, books and the ballet, the man of letters, the farmer, the pheno- 
menally successful bursar of his college. But Schumpeter fails to give 
adequate credit to Keynes’s genius as a pamphleteer, as a politician, 
as a man able to convey: his ideas to those who formulate policy and 
to convince them of their rightness. It is the Keynes of the 
Liberal Yellow Book, the great civil servant of World War II, the 
moulder of so much of Britain’s financial policy who is somehow 
absent from these pages. 

What were these basic ideas which Keynes implanted in the minds 
and now in the sub-conscious mind of this generation? It is the 
great truth that finance must be the servant and not the master of 
economic policy ; that economic fluctuations are not acts of God 
but are man-made, and that consequently the control of the economic 
climate is an achievement that lies within the range of’ human 
intelligence. Admittedly a great deal of Keynes’s thinking, writing 
and teaching were done in the context of under-employment of 
resources industrial and human. Hence the application of his 
theory tended at all times to have an expansionist bias, a tendency 
to attack savings as one of the major enemies because savings in the 
context of an economic recession must aggravate the ills from which 
mankind is suffering. But the basic truths of Keynesian doctrine 
apply in reverse, though it may be difficult to appreciate this in the 
vehemence of his pleas for anti-deflationary action in the 1920s 
and the 1930s. The very extravagance of his illustrations may dis- 
tort the sense of balance with which his work is viewed even today, 
but without that extravagance and without the white-hot eloquence 
with which his views were advanced it is probable that those views 
would not have had their impact on financial policy and on economic 
thought throughout the world. There is Kittle doubt as to where 
Keynes would be standing today if he were alive: it would be on 
the side of Mr. Butler and dear money. 

Schumpeter writes that ‘* with Marx capitalist evolution issues 
into breakdown. With J. S. Mill it issues into a stationary state that 
works without hitches. With Keynes it issues into a stationary state 
that constantly threatens to break down.’’ I question that last 
contention. It certainly was not true of the ideas held by Keynes 
in the last six years of his life, ideas of which Schumpeter seems to 
take virtually no account in his appreciation. PAUL BAREAU, 


(Allen and 
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small. 2. Gate-crasher Jones. (5.) 
3. Nag Alice in her new make-up. (8.) ‘ 
4. A phase in some deep action. (5.) 
5. Well up and down on the New York 
3 turnover. (9.) 
ROYAL NATIONAL 6. It is useful to navigators as a matter 
LI FE BOAT INSTITUTION of course. (6.) 
42, GROSVENOR GARDENS, LONDON, S.W.! Solution on July 4 
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Books 


living thi 
They work in the mind, for good or ill. Great books have 
changed or stabilized the world. We should know: Das 
Kapital has been at work for a hundred years. 


The Bible 


‘the very word means “ the Books”’) helps to shape human 
history by shaping the men who make it. For 150 years it 
has become increasingly the property of the whole of man- 


kind. It is now at work in all the world. 


The Bible Society 


exists to see to this : to make the Scriptures available to all 
men everywhere in their native languages and at a price 
they can afford to pay. This is a great co-operative enter- 
prise involving the Missionary Societies and all Christian 
men and women who are concerned that this simple, basic 
job shall be done. 


languages and in 1951 was responsible for distributing over 


The Society publishes now in 808 


seven million copies of Scripture. 


You 


can have a share in this by making it possible for this Book 
If the 


Bible matters to you, will you share it with others through 


of Books to reach people who need — and want it. 


support of the Society ? 





The British and Foreign Bible Society 
146 Queen Victoria Street, London, E.C.4 
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Baker Street, 


1952 
Classified advertisements must be prepaid, 
3/- per line. Line averages 32 letters. 
Minimum 2 lines Box No. 1i/- extra. 
PERSONAL 
DISPLAY of Metal,. Wood. and 


Cane 
Garden Furniture can be at 
write for new Garden 


Heat & Son. Please 
Furniture Catalogue 196. Tottenham Court 
Road, W.1. 


PUBLISHER would be glad of occa- 
sional assistance with the \ eee 
of his List (mainly theological) Might 
suit Metropolitan Minister. Replies to.— 


A ABOUT ANTIQUE CHINA We are 

anxious to buy, at sight. for cash. any 
Fine Old English China Figures or Groups 
Groups. Vases. Breakfast. Dinner, Des- 
sert and/or Tea services, made over 100 


ears ago, Painted with Flowers, Sea-shells. | 


Birds, &c., &c., Also 
Tulips, Birds, Cats. Dogs and Poodles 
Single specimens or preferably a whole 
Collection bought at sizht for Cash. We 
Call. We Pay. We Pack and — ae 
Away.—Loriss Lrp. Est. 1912. Dept, TS.. 
89b, Wigmore St., London, W.1 *Phone 
WEL. 17077. 

NCESTORS traced Crests vertfied.— 

LaMBERT AND RaccGett, Genealogists and 
Record Searchers, 48 Woodhurst Avenue. 
Watford, Herts. 


RITISH FRIENDSHIP SOCIETY, 231, 
Baker Street, London, N.W.1. Founded 
1940 Members everywhere Write for par- 
ticulars. 
ANCER PATIENT (52226) Poor woman 
(51), has to give up her small boarding 
house and find a new home for herself and 
three children. Deserted by husband and 
almost ruined by iegai expenses. Please 
help us to care for her (also hundreds of 
other sad cases). Jewellery accepted and 
sold.—Nationat Society ror Cancer Revier, 
Appeal G.7, 47, Victoria St., S.W.1. 
NAREERS as Hotel Book-keeper-Recep- 
tionists, Management Dietitian- 
Caterers, Medical Secretaries. Rapid postal 


igures, Scenes, 


courses. Brochures 3d.—Secretary. Southern | 


Training College, Brighton 6. 
Caeace vestments, silver, brassware, &c., 
for sale sec.-hand. Appro. Also 100,000 
theological books, used new. Lists 3d.— 
MICHELL, 29, Lower Brook Street, Ipswich. 
Comrons AND CARE for the aged of 
low income is provided in our seven 
Guest Houses and Fiatlets. Please help 
our greatly increasi expenses now or in 
your Will. Report gladly sent.—Secretary 

Clock House. Byfleet. Surrey. 

me ee BEDRIDDEN yet too 

0 buy a wireless set. Old lady on 8 89 
bedridden with senile decay and parent 


blind, lives with son. (Case No. 

The sole aim of the “ Wireless for the 
Bedridden "’ Society is to provide free 
wireless facilities for such tragic cases. 


Funds are urgently meeded. Leaflet 105 
will give you further information on the 
Society's nation- =e activities, post free 
from the Secrerar The Wireless for 

n "Society 55a, Welbeck 
(Reg. Acc. Nat. Ass. 


RESCENT Smoking Mixture, the famous 
Coltsfoot blend. No nicotine. A - 
fect smoke. 2s. 6d. per 4 ozs., post free 
—Suemrron & Cooxe, Bromsgrove. Worcs 
} Ogg ty SOLD to pay Death Duties. 
Have you made~provision ?—Taxation 
Apvisory Co., Butler St., 
no Fees to clients. 
EALING POR dl a. 
£20,000 needed this to save life. 
Please he us to help "the helpless in 
Britain’s netuary of Healing. Kindly 
send an offeri to the Revo. Jonw Matr.- 
tarD, Milton Abbey, Blandford, Dorset, and 
make cheques and P.O.'s payable to Milton 
Abbey Fund. 
N peace as in war the Merchant Navy 
is vital to the National Life. Please 
help us to maintain the amenities of this 


Preston, charge 


century-old _ Club oe, the service of 
Merchant Seamen m ashore.—Rear 
Admiral (8S) on Davi¢ Lambert. K.C.B 

T AILORS’ HOME and RE 


.E., THE D 
ENSIGN CLUB. Dock Street. and Ensign 
Street, London Docks, E.1 
IGSAW PUZZLES loaned anywhere in 
U.K. by post. Monthly or period terms. 
—Dovctas Jicsaw Lisrary (8S), Wilmslow, 
NERVOUS 


Manchester 
—TAMMER oF “ STOP” 
Remedied by Psychological Processes. 
Weekly Postal Tuition. Write for Booklet.— 
Mr. CuHargtes Seymove. “Verba.” 69, 
Grosvenor Rd., Aldershot, Eng. Tel.: 1735. 
TEROLIST viewers and 3-dim. colour 
pictures for publicity direct from makers 


API. Ltd. 102, Foxley Lane, Purley. 
UPL ‘5676. ‘ 
AVE YOUR FAVOURITE SsvUIT 


COPIED. John Peel tweeds are ideal 
for the outdoor man; measurements taken 
from your own garments, suit prices from 
£10 6s. 64. Send 3d. for — 
Repmaynes, 15, Wigton, Cumberlan 

NVISIBLE MENDING on all ecarments 
7-day Service. Hosiery Mending—3-day 
Service Post or call.—Betr_ Invisreur 
Menpers, Lrp. 22 (sf) New Bond St., W.1 
yf Saas ~The world-famous Lucite 

Clayton Appointments Bureau for 
Fashion Models will give a free consult- 
ation to any girl considering training ” 


this modern career —449 Oxford St 

MAY 0667 

NELLING your fur coat? Then bring 
or send it for a fair offer. Inquiries 

invited.—D. Curwen, Dept s 7a. Mel- 

combe Street (opposite st Property Office), 


Wil (Est. over 30 years). 


SHOPPING BY POST 

co Notepaper.—500, 18s 64 
30s. 6d. post free (purchase tax 

py — les. Gene Printing.— 
w = oe Enniskillen Northern Ireland 
GOODS now Tax Free. White 
Gotten Sheets (Best Lancashire make) 

60 in. x 90 in 


size 20 in. x 30 16s. 6d.; 12 for 
3is. 6d. Striped Ticking, Waxed, Feather- 
roof 56 in. wi Ss. Post and 
acking 1s. Satisfaction or money 


—H. Conway Lrp (Dept. 
Newington Road, London, N 
LACKCURRANTS.—Large 
(grown on the 
baskets, low price. rr. . 
Circular.” iuention Oe repects cs tor Gap. 
reular. jpectator.’ 
Lewis, R.N., Presteigne, Radnorshire. 
AVALRY TWILL TROUSERS, 64s. 
free. Tailored from heavy qualit 
breeches cloth in brown or fawn. Self 


Juicy = 
p Ib. 


ae 
88 
= 


‘ked in 
stat- 
measurements, to 
pt. L. Puriuips, 54-55, West Street, 
Brighton Ta: 24970). Est. over 50 years. 
Satisfaction guaranteed or money refunded. 
DORSET HONEY. packed in 1 ib giass 
jars, sent by passenger train. carriage 
paid; 4 Ib 15s. 6 Ib £1 — Wessex 
Cuepos, Ltp., Sherborne, Dorset 
OVELY RAYONS from the Home 4 
Textiles. Prices from 2s. Iid. 
12s. lld. per yard 36 ins. and 54 ins. wide. 
Any length cut. Send post-card stating 
requirements for patterns of lingerie 
and dress cloths. Linings a speciality.— 
Mary Tompson, Dept. * S,"" 2, Paley Road. 
Bradford, Yorks. 
EW IRISH Linen Lengths. 1. Natural 
Shade (a) 6 yds. x 24 in. each 19s. 6d, 
(b) 6 yds. x 32 in. each 24s. 
6 yds. x 24 in. each 2ls. 
ing 1s. Satisfaction 
Conway, Lrtp — 454), 1, 
ington Road, London, N.16. 
Pure Heavy English 
rose; each 1 





—H. 
Stoke New- 





Bz3e 
oF 


faction or money back.—H. Conway, Lap., 
1), 1, Stoke Newington Road, 


GUARANTEED COTTON 
Fa: quality 
cellophane packed, showing a ns. jot 
almost 50 per cent. 60 x 100, 29s. 6d. 
70 x 100, 35s. 6d. pair; 80 x 100 Sos ed 
pair; 90 x 100, 47s. 6d. pair. Satisfaction 
or money refunded. Postage and packing 
one pair Is. 2d., over £2 post free.— 
Ricemans Limirep, Deal, Kent. 
66 QI TRAIGHT JANE” Self-Wringing Mop 
—a twist of the wrist and it’s 
wrung. No wet hands. No bending. 
special pail. 24s. 6d. delivered,—‘ Straicut 
Jane "’ Mops Lrto., Chariton, 8.E.7. 
URKISH TOWELS (Now all Tax ry 
(1) size 22 in. x 44 in. striped, 
i8s., white, 4 for 2is., el shade i i. 
33s. 6d. (2) Coloured in. x 48 4 
for 27s. Post and +a 1s Money 
back guarantee.—Prem 


Drapery 
(Dept. 66), 113, Church Bt., London, wis. 


GARDENING 
— MOTOR Scythes and Attach- 
Bantam and Gem aanas, 


ents, 
Cultivators, Tarpen Hedge Trimmers an 
all types oe machinete, Demonstrations 
and good service offered th: i 


Surrey and Sussex.—W 4 
Partners Lrp., Brenchley. Tonbridee. "Rent. 
HASE HANDI-BARROW.—You'll have 
the whole family after your Handi- 
barrow once et a sight A it; it’s so 


z 





very. very ful. No m ng. strain, 
or backache as with old le en 
barrows. The i-barrow runs so lightly 

d easily that a child can push or it 
single-handed. _ = or I ~4 =* ~ 
barrow at ground leve y pp 

© sideways twisting. The body, stove- 
enamel green, is of sheet steel, ribbed 





EDUCATIONAL 


Vacation Course. 


ae and discussions on 
Problems, the Commonwealth, Inter- 
national asain, Shak: re’s England, 
Contemporary Poetry. ‘oto! visit 
to Oxford and to Stratford for performance 
of ‘* Macbeth.” Applications to Sgcrerary, 
As>ridge, Berkhamsted, Herts. Tel.: Little 
Gaddesden 3191. 
OMMON ENTRANCE. — INDIVIDUAL 
/ COACHING by experienced tutors for 
boys 11-14.—Lieut.-Colonel D. J. Bryceson, 
M.C., Millbrook House, Milton, Abingdon, 
Berkshire. Tel.: Steventon 37. 
OMPLETE SECRETARIAL TRAINING 
and shorter course for graduates or 
elder students at Davis's. White Lodge, 
2, Addison Road. W.14. Tel.: Park 4465. 
Students may begin now 
AVIES LAise AND DICK, 7, Holland 
Dian. w Individual tuition for 
| examinations. eer and Army Entrance 
B.., Gs moral Certificate at all levels. 
| te Tel.: PARK 7 











IV 


,,XPERT Postal Tuition RR examinations 


4 —University, w, —~ Secre- 
tarial, Civil Service, Genera! 
. Of Education, &c. many 
practical (non-exam.) rses in business 


CoLLece o 
Albans, or call 30, Queen Victoria St. 
RENCH tuition by Honours eodioaste 
(lady). BAT. 3870. 

FY ING’'S SCHOOL (Boys 10-17), SHER- 
BORNE’ PARK, near Cheltenham 
mised by Ministry of Education. Estab- 

100 years. Has a few VACANCIES 
September.—Apply Secretary 
Mates for Matric Inter.—Restomre. 

“arlingford Rd.. N.W.3. AM 0210 
6, Rectory Ave.,. Wycombe. H.W. 1436 
J gta SECRETARIAL COLLEGE, 57 
Mayfair 6626, provides Most Comprehensive 


Duke Street, Grosvenor Square, W.! 
Training for High Grade Secretarial Posts 


jew courses begin every Monday during 
May and June 
Ou & COUNTY SECRETARIAL 
SCHOOL, 34, St. Giles, Oxford New 
Course commences Wednesday. 10th Sep- 
tember. Prospectus. 
XFORD. — Wychiea Domestic Science 


House One year's after school domest 
science course for twelve resident students 
Cultural opportunities.—Apply, Tas Warors 
4, Bardwell Road. 

TAL TUITION for Gen Cert 

Educn. (Lond., Oxf., Camb., Northn.) 
London University B.A., B.Sc., B.Sc Econ 
LL.B., B.D., and other Degrees, Diplomas 
Law Exams... &c en —— instalments. — 
Prospectus from C. D. AKFR. D 
Dept. B, 92, Wolsey Rall, "Oxtord (Bst. 1894) 


QCmOLARSHIFS for study in Yugoslavia 
The Council for Science and Culture 


ot 


of the Yuglosiav Federal Republic offers 
three scholarships to university teachers, 
research workers or undergraduates of 
British universities for study during the 
session 1762.53. Awards for orter periods 
may also be ade Further particulars 

d coptication. torms may be obtained 


rom t e Controller, Education Division, The 
British Council. 65, Davies Street. London. 
W.1. Closing date for applications: July 19th 


aus TRIANGLE SECRETARIAL COL 

LEGE, 59/62. South Molton Street 

Ww.l MAY 5306 (3 lines). 

ow LECT. will give tuition tin Biology 
Botany or Zoology. Write—Box 455C 
- i 


LITERARY 
MERICAN MAGAZINES. 
Mag., Pop. Mechs. Fortune 
postal subscription Send for 
Homas aNp Co. (SP), 111, 
Street, Blackpool 
EAN McDOUGALL 
duplicating translations 
Church St., London, W.8 


— Nat. Geog 

&c.. by 
details. — 
Buchanan 


for typing; 24-hour 
31, Kensington 
WEStern 5809 





PURELY PERSONAL 


ta MATCH—Light a King Six 
igar. (1/9d. each.) 














PEEDFI. 


‘olleladge TAPE 





On roils uP? 8 1% 


5 YARDS ON SAFE 
REFULABLE PLASTIC 












your (DEA AND WIN 

Sand an original a6¢ with empty card $25 Me 
ee ae a ten ry 

35 Rathdone / 


am 











THE SPECTATOR, 


L ITERARY TYPING. Est. 10 yrs. 2s. per 
1,000. Carbon copies 6d.. quality work. 
—Jenninos, 55, Brockman Rd., Folkestone. 


TY PEWRITING: Authors’ Mss. only 
DUPLICATING: 48-hr. service. — 
Marcusntre Watts, M.1.P.S. (T). (Dept 
SP), 8, Halifax Place, Léeds, 12. 


U*aantty required, Writers of comedy, 

drama or serial scripts to fulfil con- 
stant demand for private and commercia! 
mediums on Home and Overseas Radio and 


}. New talent ey to submit ideas 
anc @ialogue.—Write in first instance t& 
Dept. C., 11, Old Steine. Brighton, enclos- 
ing S$.a.e 

ANTED.—Stories and articles for 


\ f Ameri 


Holycross, 


a Jo urnals.—Donao Craic 
wrt POR PROFIT — Send for free 
Booklet Tue Recent Iwsrirote 

(Dept. 85G), Palace Gate, London, 
"OUR PEN can pay for your holiday 
The LSJ can show you how. Once you 
acquire the professional touch you can al- 
ways make money by writing. Free advice 
and book from Prosrecrus Derr.. London 
School of Jour a 57, Gordon Square 

WC.1i. MUS. 4574 


| EXHIBITIONS AND LECTURES 


Colour litho- 
the Senefelde: 


OWMANS, Camden Town 
eraphs by members of 
losing June 30th 
RIGHTON The Royal Pavilion with 
Regency furniture. Open daily includ- 


I 


Club 


I 


|} ing Sundays 10 to 7 


| 2.30-6. 





AMPSTEAD ARTISTS’ COUNCIL. A 
selection of Lithographs, Lino Cuts 
Silk Screen Pictures on the 2nd 
floor at Heat & Son. 196, Tottenham 
Court Road, W.1. 
I EAL’S Top-Ploor Flat. Furniture for 
present day needs on view on the 4th 
floor.—Heat & Son, 196, Tottenham Court 
Rd.. W.1 


VEAGH BEQUEST. Kenwood. Hunterian 
Collection lent by the University, 
G'asgow Adm. free Wkdys. 10-6, Sun 
210 bus from Archway or Golders 
Green Underground 
EPEVRE GALLERY. 30, Bruton Street 
4 W.1. French Masters of the 19th and 
20th Century Daily 10-5.30. Sats 9.-1. 
\ ATTHIESEN GALLERY Important 
- Impressionist and Pust-Impressionist 


I 


and 





Exhibition at 142, New Bond Street, 
Daily 10-5.30. Sat. 10-1. Until July 25th 
15 NEW ZEALAND oe ters Invine 
ou enters, 17. Irv s Leicester 
Sa., o-3 June 24th- July 19th Mon.- 
Fri. 9 vies Sats. 9.30-12 
I AVENNA MOSAICS Arts Counci! 
Exhibition of mosaic replicas New 
BURLINGTON GALLERIES, Old Burlington 
Street, W.1. Open til June 22nd. Mon 
Wed., Fri.. Sat.. 10-6, Tues. and Thurs 
10-& Sun. 2-6 Admission Is 
RAAND. BROWSE AND DELBANCO 
19. Cork Street, W.1 * Expressionist 
Painting 
NHE IVON HITCHENS EXHIBITION and 
Prench etchings and  lithos.—Tue 
Letrcestek Gattentes, Leicester Sq. 10-5.30 
Sats M-1 
r — GARWOOD A Memorial Exhi- 
Ar Counct, Gatiery, 4, St 
James's Sq vare, S.W.1. Open till 28 June 
a. Wed., Fri., Sat., 10-6, Tues., Thurs.. 
10-8 Admission free 


APPOINTMENTS VACANT | 


The engagement of persons answering these 
advertisements must be made through a 
Local Office of the Ministry of Labour or a 
Scheduled Employment Agency if the appli- 
cant is a man aged 18-64 inclusive or a 
woman aged 18-59 inclusive unless he or 
she, or the employment. is excepted from 
the provisions of the Notification of Vacan- 
cies Order, 1952. 

PPLICATIONS are invited from Clergy- 

men in Priest's Orders for the post of 
Wanpew of the Church Hostel, Bangor, and 
Waapvex of Ordinands, for the. ree bw 
of St. Asaph and Bangor. end £500 
per ann. with Residence and P Boar. To 
commence duties as soon as iy 3H after 
July. Particulars of Academic distinctions 


with five copies of application and testi- 
monials to be delivered by June 30th, 1962 
to Cawow R. Jones, The Rectory. 
Gaerwen. Anglesey, from whom further 


information may be obtained. 
Oe AGENTS FOR THE oo 
Svrenvison or Co-orerative Socrerr 
required by the Government of Northern 
Rhodesia for one tour of 36 months’ service 
in the first instance with prospect of 
permanency. Salary according to experi- 
ee in the scale £797 a year —s., to 
1,190 a year including allowances u 
fit allowance £30. Free passages for the 
officer and his wife and assistance towards 
the ‘ost of children’s passages. Liberal 
leave on full salary ndidates prefer- 
ably between 25 and 35 years of age must 
be well educated with a sound knowledge 
of econom.c and commercial principles, 
and should have had experience of business 


administration and simple commercial 
box k-keeping and accountancy Previous 
xperience of Co-operative work in either 

— store operation or in marketing 





l cts an advantage. 

by letter, stating age, full 
and full particulars 
nd experience, and men- 
his pape t e Crown Agents 

Colonies, 4 Mi libank, London, 
sot n lett M 29384.C The 
e to acknow- 
communicate 
1 for turther 








JUNE 20, 1952 


LL COLLEGE OF ART 


, A.C.A., 


Principal: 
S.A.E. 
Tead of School: 

RC.A_ FURNITURE 

SECTION Applications are invited for the 

ost of Assistant Instructor in “Cabinet 

aking and Furniture. Candidates should 
have had good experience in the industry 
and have a progressive outlook in design 
and comtemporary practice (A knowledge 
of upholstery would an advantage but 
is not essential.) Salary in ‘accordance with 

Burnham Scale. Grade B, with allowance 

for qualifications and industrial experience 

Basic scale £460 x 25— £725 a year. Appli- 

cation forms (stamped addressed envelope) 

from the Chief Education Officer, Education 


Offices, Leeds, to tae within 
fourteen days of this 
HE INTERNATIONAL Labour Office 
invites applications from men and 


women aged between 23 and 35 years for 
st of Member of Division in the Offi- 





cial Relations Division of the International | 


Labour Office, Geneva, Switzerland. Quali- 
fications required: (1) Nationality: United 
Kingdom; (2) University degree or the 
equivalent in experience: (3) Mother 
tongue: English; very good knowledge of 
French and Spanisi; (4) General know- 
ledge of social and labour questions. For 
further particulars and application forms 
apply, enclosing stamped, addressed fools- 
om a to the International Labour 
Office. 38/39, Parliament Street, London, 

W.1. The closing date for the receipt in 
this Office of completed application forms 
is 26th July, 1952 


SITUATIONS WANTED 
GRAdvaTs with Fluent colloquial French 

desires translation work.—Box 452C 
M. A. HISTORY (28) Two years research 
+ desires coaching, editorial. ‘archive 
or allied employment Ex-Public scinool, 
war service. — Box 45 


PROPE RTY 


ORTGAGES.—New houses 95 per cent 
Tenants 100 per cent. Others 90 per 
House & Home Purcuase Co., Wigan 


ACCOMMODATION 


N 


cent 


| side) 
| memories. 


COMFORTABLE home with good food | 


Pleasant surroundings is 
in private guest house, terms 
Call—-98, Maida Vale, or ‘Phone 


midst 
offered you 
moderate. 
MAI. 4154. 
TI ED-SITTING 
facilities for 
able flat, W.2.—Box 454C 


room with breakfast or 
light cooking, comfort- 


' 
ONDON, Kensineton. To let 2} months, | 


4 Jaly-Sept. Small s/c. furnished service 
room. Telephone. 2) gns. p.w.—Box 457C 
ZELECT Town and Country furnished 
\ Accommodation supplied and required 
-~Twe Link Bureau, 10, Eccleston Street, 
5.W.1. SLOane 7101 


HOLIDAY ACCOMMODATION 
A Sanronts. Cardiganshire. 


welcome is given to visitors to an 


A warm | 


attractive small guest house, on an unspoilt | 


coast. Everything possible is done to make 
guests happy and comfortable. Particulars 
from Mtss Batiarp, Pen-y-Craig | 
ATTRACTIVE l4th Century Smugglers | 
4 Haunt Good food, comfort. Quiet | 
retreat Lion House Ryetinee, Nr. Bognor. | 
10 min. sea 


,. DINBURGH 
4 _ a house, 


> Quiet 
central.—J. Conneit, 21, 


| Heriot Ro 

BOs (BURGH, by Sup. board resid. 
| 12s. 6d. B. & B.. 5 gns. per week full 
board. Excl. food.—Box 372C. 


} gdn.- - “Box 458C 





XFORD. Paying guests welcome; large 

Country House, 8 miles from Oxford; 
bus route. Beautiful gardens and farmery 
Beut, Rey Manor House, Gt. Milton, Oxford 
Qorz K.—Seaside and country village 

oer wana detached cottage to let. 
Sunny sheltered position. 2 sitting, 4 
rms., elec. = cooker. Use plate. Garage, 









Pero ISAAC, N. Cornwall. 
Hotel’ on cliff overlooking 
thing. Few vacancies 
Resident Proprietors. 

Phone 291. 


EE 


Write "bres 


eo The Hope Anch or Rotel. 
pointed, licensed Supers "Sea 
ideal“ or S holtday Ss. New management” 


ARK. Le Petit Champ Pp. 

Channel Islands. Sec! ded. asa 
Position. Comfortably appointed, 
heating. Excellent cuisine Write 


TCLIPPE. Sark 


AA. 
Rye 


“One 
hone—Masor T. H. Sv 
Guat MODERN HOTEL 


verlooking 
White Lodge Hotel, t< 
Rottingdean 2614. Saltdeaa, Sussex. 


HAMES. Riverside Country use Hotel 
Ts Boating, —— Billiards. 


Fishing, Tennis, 
Ideal for Spring and Summer holidays, 
Spring interior beds.—Crort Hovss, Bu 
xon el Clifton Hampden 72. Teak, 
HE SLIPWAY HOUSE, Po 
wall. The house 
Every modern comfort 
setting of great charm. 
harbour. ey bathing 
touring centre yarage. Term a 
Brochure on request.—Prccrns Tne ee 


HOLIDAYS AND TOURS 


Bs 


OYS & GIRLS Summer gf \dayy 
arranced by Mr. C Rieger? am 

1945 This year at Hurn Court 
Bournemouth. Prospectus.—8 South Driv 
Middleton-on-Sea, Sussex Tel.: 2812. 

XETER, Capital of Devon. The Idea 

4 Centre for Touring Glorious Devon, 
Served by the Southern and Western 
Regions of British Railways. Motor Conch 
Companies operate throughout the d@ 
 — (Postage a ) Official Guide “ 
(Post ree 8 ) from Iwror 
Bureau, Exeter —— 


FRENCH COUNTRY INNS 
modest, clean, comfortable, with 
ing meals, in places off the beaten tram 
(by sea or mountain or in the deep country. 
will leave the happiest holiday 
The new “L4” list of the 
Logis de France with current prices avai} 
able a — the Frence Govesm 
MENT OURIST rick, 179, Piccadi 
London, W.1. - 
AST MINUTE Continental Holidays ot 
arranged for the masses but individu. 
for you. 10 days in Spain from 
19s, 6d.; Italy £25 19s. 6 
£18 10s. 6d.; 7 days in Paris from £13 15s. 
Write for brochure or ‘phone: Bustness & 
Houipay RAVEL LtD., rg Butldt 
Trafalgar Sq., London, W.C.2 WHlteball 
LTD,—Drive your. 


41145 
ELIABILITY CARS 
self through Ireland Ford Pref 
Ford Consul or Ford V.8 supplied; b 
Dublin and Cork. For further parti 
apply Tue Secretary, 31, Kildare 8t 
Dublin. Tel.: 66242 





PILL HOUSE HOTEL, BARNSTAPLE 


(The Oldest Borough) 


All the renowned beauty spots of Devas 
are within easy reach of this 

hotel set in its own delightful grounds 
A few vacancies during June and July #@ 
special touring terms of £1 for dinner, 
bed and breakfast. 


(Telephone Barnstaple 2535) 





= Lon TERS 
poR +t ewnts pest 
i mown 


%* Available for immediate delive.y * 


Write, Call or Phone Monarch 0505 
SNOWDON 5S. & D., CO., LTD. 
Dominion House, Bartholomew Close, E.C/ 











HOTELS 


yay for Glorious Scenery. Min-y- 
Mor Private Hotel. Sea front. Ballroom. 
Talkies. Brochure from F. Waop.ine. 
OURNEMOUTH. Court 
Hotel.—33 rooms. grounds. 
Every comfort and superlative food. 
Terms: 6 gns. weekly, 7-9 gns. June on- 
wards. Tel.: 1944. 
UCKS. Enjoy a delightful early holi- 
day in the lovely Chiltern Hills, just 
1 hr. from London. Stay at “ T! 
House * ivate Hotel, 
charming thor 
XVilth-century house. 
Pleasant garden. Tel.: 
Ko PEACE AND QUIET in lovely sur- 
roundings stay at Farringford in the 
Isle of Wight. Enjoy brisk sea air, wonder- 
ful scenery and perfect service at Paarinc- 
yor> Horet, Freshwater, 1.0.W. "Phone 312. 
potas a the Manager. 
L* END.—Sennen Cove Hotel. 
Licensed; A.A.; accommodates 80; 
sea 
“scenery; excellent 


cove; safe bathin unsurpassed 
— and rugged coasta. 
cuisine; 30s. per day. 
AGNIFICENT Chiltern Hills. The per- 
fect retreat for rest and relaxation 
The Chiltern Gate Hotel, Watlington, Oxon 
Tel.: 56 jew owner 
N AKE your he me at Hindhead. Several 
4 single and double rooms each with its 
own bathroom are available at MANORMEAD 
where the dreariness and worries of present 
living can lost in an atmosphere of 
comfort and convenience. 

ATIONAL PARK Charming old Country 
House in delightful gardens 
countryside situated 
ere. a... interic 





rs. 
roduce.—LastTincHaM GRANGE 
Yorkshire. 


"Phone Lastingham 45. Brochure. 


} hag 4 gt all fruit. 





BEST FRUIT sa — yy" NET 
GUARANTEED BIRD, FROST 
PROOF & fully COVERS AREAS NA 


by 6 10s. 6d.; by 8ft. 
by 1eft. 28s.; 


, a og 42s. 
made to cover 

iately carr. paid. Bar pee 
pa Te! MESH we 


My 4 AND. eEA A INING N 
as yd. CRICKET, TENNIS —_ s 
sU RROUNDS. ANG LING, ETC. CATA 
LOGUE FRE 

ON, Netmaker, SIDCUP, KENT 


FIRE! 


WHERE’S YOUR 


NU-SWIFT? 


The World's Fastest Fire Extinguishers 
— for every Fire Risk 


Pressure-operated by sealed CO, Charges 
NU.SWIFT LTO * ELLAND YORKS 
In Every Ship of the Royal Navy 
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